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SUBJECT: UK PETROLEUM REVENUE TAX 
REF: (A) LONDON 1054 (B ) LONDON 1430 

1. U.S. TAXPAYERS WHO ARE INTERESTED IN WHETHER THE IRS 
WILL ALLOW U.S. FOREIGN TAX CREDITS FOR THE PROPOSED U.K. 
PETROLEUM REVENUE TAX (PRT) MUST FILE A RULING REQUEST DIRECTLY 
WITH THE IRS. UNTIL SUCH A RULING IS ISSUED, NEITHER IRS NOR 
TREASURY WILL EXPRESS AN OPINION ON THIS ISSUE. 

2. PERSONS WHO ARE INTERESTED IN THIS QUESTION SHOULD 
BE INFORMED THAT IT IS A TECHNICAL QUESTION WHICH 
INVOLVES THE INTERPRETATION OF CURRENT U.S. TAX LAW. 

THE IRS WILL LOOK CLOSELY AT THE QUESTION OF WHETHER THE 
PROPOSED TAX IS AN INCOME TAX AS THAT CONCEPT IS UNDER- 
STOOD IN U.S. TAX LAW. 

3. ISSUE IS SENSITIVE BECAUSE CONGRESS WILL SHORTLY 
CONSIDER ADMINISTRATION AND OTHER PROPOSALS REGARDING 
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